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In the following article, Ernest 8. Pisko, @ s!af xpechzl{st of

1 in the econbmic end political

affairs of Central Europe, discusses the development of popidar’
investment fhares in neutral Austria, The “Volksaktien” move~
ment has been found to be ¢ practical answer to investment
.problems. This is the ﬁrst of two articles by Mr. Phko

st 8. Pisko

iristign Science Monitor

mium, the gudranteed 8 per cent
yearly dividend and

popular in shares—-the

=~ | Austria has jolned in the West’s

world commiuzism,

This camprign Is fought on the
cconomfe front. Its aim is' no
to deliver alrect blows at the
economy of any of the Commu-
nist-ruled countries but to hit it
indirectly by sfopping the gloss
off Communist catch phrases and

prise system is in a better posi-
tlon than communism to widen
the sphere of social equality and
economic opportunity. .
The two catch phrases which
the Communists have been using
muost persistent]ly and successful-
.|ly are that under their system
the workers own the means of
pr —that is, the fact
—and * that under capitalism
wage earners ‘are forced to live
on a hand-to-mouth basis,
First Practical Step
The “Volksaktien” which were
issued in Austria, last February,
are a first practical step to re-
fute both Communist assertions.
They are a modest step and they
are not free from serlous flaws.
. |But they sre to most observers
a step In the vight direction, with
definite and great potentialltxes
of development.
* The idea : has. already. been
taken up by the’ West German
authorities. Their type of pop-
ular investment share is in sev-
eral respects superlor to. the
Austrian one; though in both
countries there still are some
legal and political hurdles to

1,00 { overcome., But once this is ac-

=

914
thirty

complighed, it seems certain that
other Western European coun-
irles will follow suif,

Austrin’s  “Volksaktie® dates
back to last year's parlimentary
elections, when the (conserva-
\ tive) People’s Party was search-
ing for some means by which
to maintain its slim majority
over the Soclalist Party (SPO),
its partner in the coalltmn gov-
ernment.

so-called “Volksaktien”—neutral

. (nonmilitery . campaign ‘against

by proving that the free-enter-.

the grovlsion that they could
eir purchase in five

monthly nstallments.
Subseription for the “Volk-
saktie” closed Feb, 28. Quotatioh
on the Vienna stock exchange

i) has indicated a steady upward

trend; by the middle of May
it bad risen to 141.

Financial circles are espectally
pleased with the fact that the
purchase of popular investment
shares has not halted the in-
crease of savings accounts, (At
the end of last year, total
savings accounts Ausiria
amounted to more than 500,000,-
00¢- sehillings.) -

The government's appeals for
the purchase ot popular invest-
ment shares stressed the Ameri-
can example “One out of five
Americans owns stock,” an ad~
vertisement in one of Vienna's
newspapers said, “and has there~
by become a partner in a num-
ber of flourishing firms.”

Tweo Other Motives

But the “reorientation of own-
ership” is only one of the mo-
tives that prompted the Austrian
Government ta issue the “Volk~
saktie.” Twa other matives were
the desire to mobilize invest-
ment capital and to start repri-

vatization of nationalized in~-
dustries.

Reports from Vienna men-
tioned thst a number of Aus-
tria’s leading nationalized enter-
prises are eager to obtain
much-needed investment capital
through issuing popular invest-
ment shares. Among these firms
are the Alpine Montangesell~

schaft, the United Aluminum
Works Ranshofen-Berndorf, Sie-
mens-Halske, the Linz Nitrogen
Works, and the Elin, Ine.

Dissent Noted

So, far the leadership of the
SPY has refused to agree on the
issuing of further popular in-
vestments shares, They feel that
such & development tends to re-

duce the nationalized character

ot the affected enterfrxses to a
mere ﬁctlnn and that it is un-

However, time was’ too short
then and Soctalist opposition too
sirong to realize the plan be-

took another sIx months and the
People’s Party threat to ally it-
self with the small, rightist
League of Independents before
& compromise with the: P8
was reached.

Last January, the government
announced that 30 per cent of
thé share capital of Austria’s
two leading nationalized banks,
the = Creditanstalt-Bankverein

and the Lénderbank, amounting
to 225,000,000 schilllngs (about
$9,000, 000) would be offered in
denominatmns of 500. schillings.

The opening gquotation for
these “preferred” shares was
fixed at 115, which represented
a premium of 15 per cent, and
the underwriting syndxcate 1im-
ited individual purcheses to
7,000 schillings for the Creditan-
stali-Benkverein. shares_and to
4,000 schillings for the Lénder-
bank shares. -

Additional 109, to Bankers

An additional 10 per cent of
the ghare. capital of the two
banks was sold at a ratio of 6
to 4 to two banking groups affi~
liated with the People's Party
and' the SPO, respectively. This
10 per cent with a mnominal
value of 746,000,000 sch(lllngs,
comprised “common . shares”
giving their owners voting
rights,  while the. preferred
shares do not entitle their gwn-
ers to vote. at stockholders’
meetings,

As it turned out, this limita-
tion did not hamper the sale of
the “Volksaktie.” Obviously, the
more than 80,000 Austrlans who
put in purchase -orders for al-
most twice the amount of shares
avellable were much more in-
terested in the 15 per cent pre-
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fote the May, 1956, elections. 1t

allow the private

‘market |!ctor to grow %t the ex-

' pense of the nationalized one,
But there hds been tonsider-

the party and most obncrveu
forecast that the SP8 will have
to give in eventualljy _Arguments
in favor of wid the gcopeé
of the “Volksaktie,” mted in"a
recent government circular, aze
likely to carry the day.

t is expected,” the circular,
sald “that this speclﬂcll]y Aus-
trien approach will intensify
saving activities, invigorate the
capital market, reduce social
{ensions, and help to achieve a
compromise 1n the flels
naﬁonalization

Esso Claims Record
For ‘Cracking’ Unit

By the Associsted Press
Linden, N. J.

F¥sso Standard Oil Company

claimed a new record for a huge
“cat cracker” at its Bayway Re-
finery here.
By running more than 100,000
barrels of oll in a single day,
the unit set & new high for Esso
and all other  affiliates of the
giant Standard Oil Company
(N.J.) system,

A ‘“cat cracker” (or catalytic
cracking unit) is a cumbersome
apparatus of pipes and builerlike
tanks gbout as tell as a ll-ltorg;
office building. It -sends Zfortl
flames and emits a dull roar that
can be heard for miles eround.
Its job is to convert low-grade

etroleum feed stocks into gaso-
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able dissent within the ranks of [~

ine and other high-grade
products,

It uses a catalyst—a chemical
agent that speeds chemical proc-
esses without actually taking
part in. them. The catalyst
hastens the “cracking” process
in which the molecular structure
of the oil is changed.




